


PRESIDENT’S           
MESSAGE

To our fellow economists:

Time flies, doesn’t it? We’ve come to the end of the 2013/2014 ac-
ademic year, and this year, the Economist’s society has complied a 
year-end booklet to collate all the memories shared together.

It’s been an honor to have served all of you, and the Economics 
department.  It’s been a great experience, and I hope that you have 
enjoyed our events as much as we did bringing them to you.

The Economist’s Society had worked hard over the year to bring nov-
el events to you, and of course, making our events bigger and better 
than before. Key highlights this year include the annual  David Ricardo 
Ball, the Beyond the Lecture lunch series, where we had the opportu-
nity to find out more about our lecturers, and the LSE-UCL economic 
conference, where we established greater networks with our peers 
from other universities. Of course, not forgetting the highly successful 
freshers programme!

We would like to thank the Economics department for their continued 
support for our initiatives, and our partners, Oxford Economics and 
RAND Europe, for a fruitful year of partnership. Special thanks also go 
out to our partners in other universities, and our friends in the UCLU.  
Lastly, we would like to thank everyone for your support.  I hope that 
the Economist’s society will continue to have your support for the 
years ahead. 

It’s been a great year, and may the upcoming years be even better!

Yours faithfully,
Michelle 
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How durable are the US 
and Eurozone recover-
ies? Are Emerging Mar-
kets a threat?

By Mr Carl astorri

After the global financial crisis in the 2008-

2009 period, economic recoveries and 

conditions of the USA and Eurozone have 

been a popular topic amongst many. In 

recent years, the problems and difficulties 

that emerging markets are facing and their 

effects on the global economic outlook has 

proved to be another cause of concern. 

On the 8th of October 2013, UCL Econo-

mist’s Society welcomed Mr Carl Astorri, a 

Senior Economist at Oxford Economics, to 

give an interesting and comprehensive talk 

with regards to the durability of the US and 

Eurozone recoveries, and at the same time 

evaluate the concern of whether emerging 

markets are threats.

To begin with, Mr Astorri touched on the 

recent shutdown of the US government 

and its implications to the economy. He 

predicted that with every week that the US 

government stays offline, it would cost 0.1% 

of GDP, which in turns has its own negative 

and essentially contractionary impact on 

the US recovery. However, what he failed to 

mention were the possible long-run implica-

tions of this shutdown of the US government 

which could be much more devastating to 

the global economy. With the budget yet to 

be passed and the US debt soaring, we can 

never be too sure that the government will 

not default on its debt. Though this can be 

seen as a long shot, the possible outcome 

is way too impactful to be neglected. Firstly 

it must be noted that the US government 

securities take up more than 30% of the 

collaterals used by financial institutions 

worldwide; investment banks use American 

Treasuries as collateral to borrow in the $2 

trillion “tri-party repo” market, a source of 

overnight funding.

A default on US debt can in turn lead to 

a global financial crisis as detrimental as 

the 2008 Lehman Brothers collapse since 

lenders will demand for more or different 

collateral. Regardless of which, the short-run 

impact of the US government shutdown 

which Mr Astorri discussed on is much more 

applicable and foreseeable in the near future. 

Following up, he analysed the different com-

ponents of US’s economy, explaining their 

implications and durability of their recovery. 

Mr Astorri touched on the slowing down 

of consumers’ spending, how austerity is 

easing back, the big shift in valuation of the 

housing market and the increase in competi-

tiveness of the US manufacturing market.

Though much technicality was touched 

on with less insights on these issues, it 

must not be forgotten that these different 

components are essential in understanding 

how the economy expands or contracts. For 

example, regarding the shift in valuation of 

the housing market, Mr Astorri emphasized 

that the recovery of the housing market 

would lead to an increase in wealth and thus 

consumer spending, aiding the economic 

recovery. This is a psychological factor that 

cannot be neglected. In addition, it must be 

known that the 2008 housing bubble and 

the subsequent bursting of it is one of the 

key reasons that subprime lenders fell which 

ultimately led to the collapse of Lehman 

Brothers and the global financial crisis. 

Despite being largely serious throughout 

the duration of the talk, Mr Astorri revealed 

a humourous side when he touched on the 

year 1994 and briefly mention that then, Lion 

King was the UK’s most popular movie and 

Michael Schumacher won his first Formula 

1 championship. His intention was to lead 

us to the idea of using current models and 

events to simulate past economic condi-

tions as a means of analysis and forecasting 

which he illustrated using the World Wide 

Web conference and the dot-com bubble 
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that started in 1994. I found this really 

insightful as to how economics as a social 

science is similar to laboratory science 

when using known facts to postulate a 

theory and a prediction for future events in 

their respective fields.

Mr Astorri then moved on to Japan’s econ-

omy and how the famous “Abenomics” 

as formulated by Prime Minister Shinzo 

Abe aims to revive the sluggish economy 

with 3 ‘arrows’. These are, fiscal stimulus, 

aggressive monetary easing and most 

importantly (as emphasized by Mr Astorri), 

structural reforms. Due to pre-existing 

fractures in Japan’s economy, counter-cy-

clical measures taken will not be fruitful 

as seen from history. As such, structural 

reform has become one of the main pillars 

of Abenomics as a long-term solution 

to repair these ‘fractures’. Some of the 

possible measures mentioned include 

easing of immigration policy and boost-

ing labour force, productivity and capital. 

Though Mr Astorri did not dwell further 

into this topic, I remain sceptical that a 

deep fault in the economic system of a 

nation can be fixed overnight. Solutions 

such as boosting labour force, productivity 

and capital might seem easy on paper, 

but it is in fact quite hard to fulfil in the real 

world, especially given Japan’s current 

situation: a rapidly ageing society where 

welfare-related spending consumes almost 

a third of the general budget. Therefore, 

for Japan to get out of its current slump in 

the long run, I feel that it is necessary for 

a much wider coverage of their policies, 

not just in the economic aspect. Still on 

the topic of Japan’s economy, Mr Astorri 

then moves on to talk about the impact 

of a weak yen in improving the economy. 

The last part of Japan’s economy that Mr 

Astorri touched on was with respect to a 

rise in corporate savings. He argued that 

instead of saving, firms should investment 

to aid the recovery. Personally, I feel that 

there are two ways this can be viewed: 

Firstly, it coincides with the paradox of thrift 

that saving is, at its best, detrimental to 

the GDP of a state as they are essentially 

potential investments and consumption 

forgone. However, another school of 

thought believes that saving for any better 

or more fruitful opportunities in the future 

will have more potential gains than invest-

ing and spending on whatever is available 

currently. As such, ultimately it is up to 

the firms’ discretion to make investment 

decisions based on the current economic 

condition. Moving on, Mr Astorri then an-

alysed the Eurozone economies. He starts 

off with some background information 

backed by reliable data: that the Eurozone 

has emerged from the longest recession in 

decades. It is coming up from a localized 

bottom, after the financial crisis and the 

Eurozone fiscal crisis. Unemployment rate 

is currently at a dangerously high rate, with 

up to 50% of the labour force unemployed. 

This is forecasted to go down in the 2014-

2015 period. In addition, restructuring in 

the Eurozone is far from over, with financial 

corporations having zero progress in 

de-leveraging. This applies for non-finan-

cial corporations as well as households. 

Given all this background information, the 

only conclusion that I can draw from this is 

that the recovery process in the Eurozone 

is far from over. As far as durability goes, it 

is too early to tell. Amid all these technical-

ities and hard data shown on the screen, 

Mr Astorri then presented the following 

challenging and insightful questions to the 

audience:

1) Will Greece be tempted to leave the 

Eurozone?

2) Will Portugal need a new credit line? (It 

looks like Portugal needs another bailout 

as well)

3) Are funds to re-capitalise banks in 

place?

4) Should the ECB offset tightening mone-

tary position in the US? (Could put in place

tighter measure where credit is still pretty 

tight)

Mr Astorri then flashed a slide with different 

graphs on them, each illustrating and 

predicting the effect on the Eurozone 

economy if Greece leaves or even hypo-

thetically, the Eurozone ceases to exist. In 

all cases, the GDP will plummet drastically, 

leaving a shattered economy. Last but 

not least, Mr Astorri made use of the final 

minutes to discuss the cases of emerg-

ing economies, and how they are faring 

in the global arena. By showing us data 

illustrating the relationship between equity 

markets in emerging economies versus 

the S&P500, he explained that emerging 

economies are suffering due to the rise of 

global equity market. This subsequently 

causes a struggling equity market for 

emergers, as capital will flow into devel-

oped nations. The second reason is the 

threat to emerging markets due to the rise 

in global interest rates. This chains to a rise 

in global bond yield which implicates the 

emerging economies. Mr Astorri reckons 

that countries with institutional weakness 

are hit more badly due to obvious reasons. 

Moving to the last case study, Mr Astorri 

talks about the high risk incurred by China 

because of the large amount of national 

debt due to a high level of lending from 

regional governments and spending on 

various funds. Being one of the most con-

spicuous among the emerging economies, 

Mr Astorri express the concern of how this 

might affect the world economy.

To conclude, it is evident based on the 

amount of insights and facts provided by 

Mr Astorri during this hour-long talk that 

much light was shed for the audience 

with regards to the topic. As Mr Astorri 

did not spoon-feed all the information 

and answers to the audience, I find this 

particularly intriguing as it leaves a space 

for our own thinking and analytical skills 

to work on. All in all, I am sure that those 

that went for the talk would have found Mr 

Astorri’s array of hard data and profession-

al insights really useful in explaining the 

state of the world’s economy. Mr Astorri is 

truly an astounding economist and those 

that missed the talk should check out his 

articles online. Finally, I would like to thank 

Mr Astorri for gracing the UCL Econo-

mists’ Society with his time, presence and 

valuable insights.

Review by Calvin KJ Tay
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Can education 
overcome social 
disadvantage?

By Mr Robert Cassen

On Tuesday 22nd October, UCL welcomed 

Professor Robert Cassen, of The Centre for 

Analysis of Social Exclusion, to give an in-

sightful and comprehensive talk on whether 

education can overcome social disadvan-

tage. In short, his answer was no, although 

he believes education has a major role to 

play, and could do much more to reduce the 

probability that those with a poor start in life 

would do badly in school.

Firstly, Professor Cassen described the 

magnitude of the problem in the UK, where 

children on Free School Meals (FSM) are half 

as likely to achieve the benchmark of 5A*-

C’s at GCSE; with little improvement in this 

measure over the past 5 years. Indeed, the 

LSE Growth Commission commented that 

this represents a ‘waste of human resources 

on a grand scale’. If this situation were to 

improve, the productivity of the UK labour 

force could well be enhanced.

One solution proposed by Professor Cassen 

was assisting children to learn to read at 

a younger age, perhaps through better 

teaching support, phonics, helpful ICT or 

‘Reading Recovery’. However, he comment-

ed on his disappointment that funding for the 

latter had been cut by the coalition; perhaps 

demonstrating an example of short term sav-

ings at the expense of long term gains? This 

could well be the case, given the long term 

nature of educational policy and the often 

all too frequent focus on short term election 

cycles. In addition, Cassen expressed his 

desire for the teaching of children with 

dyslexia to be improved. Personally I feel that 

this initiative could be significant, given that 

a culture or expectation of low achieve-

ment tends, funnily enough, to lead to low 

achievement - although Cassen was unclear 

exactly how teaching could be improved in 

this area.

School selection was also discussed, with 

Professor Cassen conveying his view that 

UK schools suffer from both covert and 

overt selection. The former, in the way that 

good state schools help to bid up house 

prices in the surrounding are thereby making 

some good state schools accessible only 

to the affluent. And overt, in the way that 

some state schools select pupils on their 

ability to achieve 5A*-C’s, thus boosting the 

schools position in the league tables, thereby 

disadvantaging the already disadvantaged. 

As a result, Cassen proposed that schools 

needed to have a fairer intake, although he 

was unclear about how this ought to be 

achieved, given his lack of enthusiasm for 

the lottery system of allocating places. I think 

Cassen was a little weak in this area as he 

offered plenty of criticism without many solu-

tions. Personally, I feel that a voucher system 

for schools could be adopted, potentially 

leading to increased parental choice and 

greater competition, although I doubt the po-

litical appetite for such a scheme is present.

Cassen also saw teaching as an area where 

improvement was needed. Indeed, he 

indicated that more attention needed to be 

paid to improving teaching than reform-

ing schools. For instance, Cassen argued 

that initial teacher training needed to be 

improved, with more focus on including 

research findings in the classroom and less 

on school experience. In this area, I think 

a careful balance needs to struck be-

tween teaching experience and theoretical 

expertise. In addition, Cassen argued that 

Teach First ought to be expanded and CPD 

programmes need to be updated. How-

ever, on the subject of entry into teaching, 

Cassen was unsure whether the profession 

needed to be easier to enter but with longer 

probation periods, or harder to enter but with 

shorter probation periods. Indeed, Cassen 

was particularly unenthusiastic towards 

letting unqualified teachers teach in the 

classroom, which , in my opinion, seems 

bizarre given that many of the best university 

lecturers have no formal teaching qualifi-

cations and that headteachers have rather 

strong incentives to hire the best teachers. 

In addition, the requirement of a qualifica-

tion may act as a significant barrier to entry, 

perhaps deterring top candidates. However, 

Cassen was strong on the need to assess 

teachers, with more focus on classroom 

observation and student feedback, as well 

as a better measure of teacher value added. 

Professor Cassen expressed his tentative 

support for performance related pay, al-

though acknowledged that its measurement 

was far from perfect and research on its 

effectiveness was limited. Conversely, he fa-

voured more support of higher pay for teach-A
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ers (particularly in maths and science, as well 

as those teaching in disadvantaged areas) 

and more rigorous qualifications. I feel that 

this more incentive based approach could be 

more effective although I am sceptical , like 

Cassen, about the accuracy of performance 

measures. In addition, unions seem hostile 

to such a scheme, so it may not materialise, 

although I’m sure Michael Gove will try his 

best. Finally, Cassen called for the abolition 

of the league tables – often criticised for the 

perverse incentives they create, causing 

teachers to focus on ‘jumping through’ the 

5A* to C hoop, instead of quality teaching – 

commenting ‘why do you set up a system 

that makes so many of the population feel 

bad?’ as well as describing their unintended 

consequences. Here, I feel Cassen is correct 

to call for the abolition, or at least revision of 

league tables, having witnessed the adverse 

incentives they create. However, I strongly 

disagree that the education system should 

make everyone feel good. There’s no doubt 

individuals should be given an opportunity to 

feel good about their education, by enjoying 

their studies and working hard, but I believe 

that if you wish to preserve the value and 

integrity of qualifications, then inevitably 

some students will fail and thus be unhappy. 

Patting every student on the back and telling 

them they are excellent is no way to educate 

students or incentivise serious study.

Aside from teaching, Cassen also expressed 

his views on practical education, arguing that 

the ‘endless churning’ in vocational policies 

needed to end and that apprenticeships 

ought to be extended, given that at the 

moment, there are 11 applicants for every 

place. I feel an extension of apprenticeships 

could be an effective measure to reduce 

the ‘structural’ level of unemployment in 

the long run, although this would of course 

depend on the quality of such programmes. 

What’s more, some further ‘churn’ may 

well be required to reform and improve the 

system, particularly if existing policies are 

inadequate. Additionally, Professor Cassen 

expressed his dismay at the removal of 

the Educational Maintenance Allowance, 

remarking ‘don’t ask me why’ – which would 

suggest he views as an important mecha-

nism to expand educational opportunity to 

the disadvantaged. From my experience, I 

don’t think EMA was particularly effective, 

as it often seemed to be used for consump-

tion unrelated to studying and I can think of 

many examples of fellow students ‘gaming’ 

the EMA system - although I am weary to 

draw conclusions from such a small sample. 

What’s more, Cassen also lamented at the 

lack of University Technical Colleges, with 

just 17 in the UK.

On the subject of Special Education Needs, 

with 1/5 of students being classified in this 

way, Professor Cassen remarked that they 

were clearly ‘not so special’. This is clearly 

a problem, particularly as SEN students 

fall into the low expectations trap. Cassen 

argued that the large expenditure in this area 

yields little outcome. Indeed, arguably this 

increased expenditure has had the unin-

tended consequence of employing more 

teaching assistants for SEN pupils, thereby 

allowing the class teacher to focus more on 

the non-SEN students - perhaps an example 

of government failure and misallocation of 

resources?

Professor Cassen also argued that more 

attention needs to be paid on early years 

learning and parenting. Indeed, Cassen 

mentioned the ‘Heckman Curve’ which 

shows that the earlier you intervene, the 

higher the return. This could perhaps be an 

area for increased expenditure, although 

short political cycles help to discourage 

such activity. In addition, he expressed 

his disappointment at cuts in government 

funding on Sure Start and said that greater 

links need to develop between schools and 

parents, describing such links as a ‘vital’ way 

to overcome social disadvantage.

Free schools were also discussed, with 

Professor Cassen expressing his strong 

personal opposition, arguing that they were 

an expensive way to produce places whilst 

at the same time, reducing funding available 

for state schools. He was also critical of 

the fact that free schools do not have to 

follow the national curriculum as well the 

potential for pupil segregation based on 

faith. Personally, I think increased parental 

control and greater freedom in schools is 

likely to be beneficial; after all, it seems 

logical to assume that parents pursue their 

children interests more vigorously than a 

group of government officials in Whitehall. 

What’s more, Cassen voiced his frustration 

at what he sees as a lack of evidence based 

policy from the coalition government, with 

one particular education minister arguably 

suffering from a severe degree of ‘cognitive 

capture’ and confirmation bias– although 

Professor Cassen did not use these exact 

words. Again, political incentives seem to be 

causing adverse consequences to children’s 

education; perhaps an argument for greater 

parental control?

To conclude, Professor Cassen’s talk was 

deeply insightful and intellectually stimu-

lating. Although I by no means agree with 

everything he said, it was an honour to host 

such a great speaker and the Economist’s 

Society would like to thank him for his time 

and expertise.

 Review by Tom Harris
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Understanding the economy with 
human sentient actors A New Ap-
proach to Macroeconomics and 
Financial Stability

By Professor David Tuckett

The one striking lesson that the 2008 

financial crisis has revealed is that human 

emotions have a profound impact on the 

financial markets. However, our conventional 

economic theories, including behavioural 

economics, have largely failed to take this 

into account. Thus, at the heart of the disci-

pline of emotional finance is the recognition 

that human sentient agents are complex 

systems which need to be analyzed in ways 

that are different from our conventional 

paradigm. 

On the 28th October 2013, The Economist’s 

Society was honoured to have Professor 

David Tuckett, who gave an insightful intro-

duction to a new approach to understand-

ing macroeconomics and financial stability. 

Professor Tuckett, who is currently heading 

the UCL Centre for the Study of Deci-

sion-Making Uncertainty, is renowned for his 

pioneering work in the discipline of emotional 

finance. Through his talk, he emphasised 

that there is an urgent need to recognize the 

pivotal roles that animal spirits and uncer-

tainty play in our economy, thereby providing 

a deeper understanding of our economy. 

Professor Tuckett started his talk by high-

lighting that economic modelling since 1970s 

has been idealist – deduction from axioms 

about how people ought to behave but with 

little adjustment to knowledge about actual 

decision-making or testing for empirical 

support. Through quoting Milton Friedman, 

Professor Tuckett alluded how conventional 

economics makes predictions based on the 

assumption that all rational people lead to 

the same conclusion, believing that there can 

be an over-arching model that represents 

our world. However, this axiom in economics 

is implausible in many modern contexts. 

This is a view that resonates with many 

leading economists and one that I person-

ally share. In the book Beyond Mechanical 

Markets, economists Frydman and Goldberg 

expounded on how flawed it is to assume 

that markets act mechanically and eco-

nomic change is fully predictable. Frydman 

and Goldberg argue that economists have 

pulled through the economic crisis with only 

minor tweaks to our economic theories and 

models, when there is urgent need to relook 

at the basic fundamentals.

Building on what he said earlier, Professor 

Tuckett then stressed that the current finan-

cial crisis ought to provoke a deep intellectu-

al crisis in economics. We need to recognise 

that our economic models are fundamentally 

misguided insofar as they disregard the 

importance that sentiments or animal spirits 

play in our economy. In my opinion, this is 

one of the most important lessons that we 

have derived from the past crises. In The 

Return of Depression Economics and the 

Crisis of 2008, Paul Krugman disconcertingly 

showed the profound role that confidence 

plays in fuelling a “self-fulfilling panic”. 

Krugman argued that market psychology 

is so crucial that expectations and market 

sentiments have become economic funda-

mentals. Hence, Professor Tuckett offered 

a strong justification to use new empirical 

methods to understand humans’ complex 

decision-making processes. Professor Tuck-

ett moves on to discuss empirical methods. 

The first method used for his book Minding 

the Markets was interviews and ethnogra-

phies of 52 experienced money managers 

in the US, UK & Europe. He cautioned that 

such interviews do not draw valid conclu-

sions about individual behaviour and motiva-

tion, but reveal consistent patterns that allow 

conclusions about the context of in which 

financial managers make decisions and the 

constraints this places on decision-makers. 

A new method is “big” text data analysis, 

which utilises algorithmic analysis of 14 

million Reuters News Archive articles, Bro-

kers Reports and Bank of England Market 

intelligence memos. At this juncture, it would 

have been more impactful if Professor Tuck-

ett had elucidated the degree of impact such 

empirical methods have in challenging and 

reassessing the fundamental assumptions of 

our economic models.

From these empirical methods, Professor 

Tuckett drew some important conclusions. 

Firstly when examined empirically, the 

context in which decisions are made often 

precludes assumptions on which such deci-

sion-making models rest on. This is because 

optimisation is not possible due to uncertain-

ty, and independent agents are not possible 

due to evolved social capacities. Further-

more, the main flaw of current economic 

models is that they fail to acknowledge that 

most decisions that matter take place under 

Ontological Uncertainty. Here, Ontological 

Uncertainty is taken to be a situation in 

which interpretively able and interacting 

actors are uncertain because the future is 

not bounded by the present. Essentially, 

Ontological Uncertainty refers to the situation 

whereby past results cannot be used to pre-

dict future occurrences as decision contexts A
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cannot be or are not well defined. The third 

important conclusion that Professor Tuckett 

draws is that human agents are good at 

Ontological Uncertainty. Humans are evolu-

tionarily adapted to make decisions under 

uncertainty - in particular because they are 

sentient and imaginative. 

Professor Tuckett further explored the 

concept of humans as sentient actors. He 

said that humans are able to take advantage 

of highly efficient mental capacities like im-

agination, mental simulation and becoming 

emotionally attached. Thus, we develop 

expectations by imagining complex futures 

and what we feel about them. Professor 

Tuckett then stresses the importance of 

creating conviction narratives, a behaviour 

that is particularly important in the financial 

industry where an individual creates a story 

about a “phantastic object” (an object of 

great desire) and spreads the story in hope 

that the rest will believe in it. Such psychoa-

nalysis is distinctive of the field of emotional 

finance and is different from Behavioural 

Economics. Professor Tuckett acknowledges 

the huge stride that Behavioural Economics 

has made from conventional economics, but 

the discipline remains insufficient because 

biases and framing depends on measur-

ing deviation from an “ideal”. The problem 

here lies with the fact that there is hardly an 

“ideal” behaviour to adopt under uncertainty 

which presents both an opportunity for gain 

or loss and prescribing predefined parame-

ters only seek to limit the observations. 

Developing it further, Professor Tuckett then 

suggests an additional approach: to focus 

on the processes that determined how, 

given uncertainty and the threat of failure, 

economic agents actually manage to act at 

all. His pioneering research at UCL focuses 

on operationalising Keynes’ animal spirits. 

Professor Tuckett shared his theory on 

conviction narratives, but did not manage to 

illustrate in detail the profound impact such 

narratives have in swinging market psychol-

ogy. In his talk on BBC Radio 4 - All in the 

Mind, he revealed the striking importance 

of conviction narratives in creating bubbles, 

causing a self-reinforcing situation. If interest-

ed, you can listen to his talk at http://www.

bbc.co.uk/programmes/b00ktcb2 

Perhaps the most instructive part of the talk 

was when Professor Tuckett shared how we 

could operationalise and model animal spir-

its. Though there was much technicalities, 

it is fascinating to see how closely aligned 

narrative sentiments shifted with Fannie 

Mae share prices based on data collected 

from Reuters News. Before the collapse of 

the Lehman Brothers, market sentiments 

decreased sharply (reflecting market anxiety) 

in the period leading up to the collapse. It is 

also intriguing to see that government poli-

cies have important implications on market 

sentiments. Professor Tuckett for instance 

drew our attention to how when European 

Central Bank President Mario Draghi said 

policy makers will do “whatever is takes” to 

preserve the euro, market anxiety decreased 

immediately. This paves the way for a differ-

ent approach to understanding economics: 

the core underlying purpose of macroeco-

nomics then is to model the impact of events 

that change agent’s expectations - in other 

words, to model sentient human responses 

to information events. Understanding the 

importance of influencing market sentiments, 

central banks have tried to affect economic 

changes not just via conventional policies, 

but also narratives such as forward guidance 

and “whatever it takes”. This directly coincid-

ed with the insights gathered from our talk 

with Mr. Spencer Dale, Executive Director 

and Chief Economist of the Bank of England 

on forward guidance. 

Professor Tuckett provided further statistical 

evidence to show the importance of animal 

spirits. Animal spirits were high during the 

boom years of 2004, 2005 and 2006, but 

there was a marked downturn in the middle 

of 2007. Specifically, in July 2007, in both 

UK and US economies, the measure fell to 

its lowest level to date. This picture was not 

widely anticipated at the time and showed 

exactly what Professor Tuckett meant by 

how past data cannot be used to predict the 

future. Although there had been increasing 

concerns about the economic situation, con-

sensus in July 2007 showed that economic 

forecasts remained reasonably buoyant. 

Even up to one month before the collapse of 

Lehman Brothers, the consensus forecasts 

for 2009 still showed positive growth for 

2009, albeit at levels close to zero. Though 

US recovery also did not really start to get 

under way until the winter of 2009/10, US 

animal spirits series rose sharply prior to 

this.  There is a general conclusion that 

can be drawn for these data: animal spirits 

have profound implications in drive market 

changes. However, this is not to suggest 

that animal spirits series will offer accurate 

point predictions of the future course of 

GDP. While all these data were insightful, I 

personally wished to hear Professor Tuckett 

expound on other methods to operationalise 

animal spirits, and factor uncertainty, infor-

mational ambiguity and groupthink into our 

economic models. Given how it is difficult 

to quantify such factors, it would have been 

more instructive if Professor Tuckett sug-

gested more ways in which such psychoa-

nalysis can be integrated constructively into 

government policies. 

Professor Tuckett concluded his insight-

ful talk by reiterating the need to capture 

social-psychological dynamics within an 

economy. The omission of such variables 

like uncertainty oversimplifies the conclusion, 

and makes little sense in modelling the reality 

of decision-making. The empirical methods 

that Professor Tuckett suggested have con-

siderable potential, particularly if narratives 

can be tracked in networks. With more 

time, it would have been more impactful if 

Professor Tuckett expounded on his theory 

of tracking narrative in the network to identify 

the sources of narratives - a potential way 

to better understand (and possibly alleviate) 

occurrences of financial crisis (insights are 

covered in some of his talks on BBC and 

CFA Institute). Given Professor Tuckett’s 

pioneering work in the discipline of emotional 

finance, it was a truly a privilege to under-

stand how we could better understand and 

analyse humans as sentient actors in the 

economy, thereby completing and nuanc-

ing our economic theories. For those that 

missed Professor Tuckett’s talk, please read 

his acclaimed book Minding the Markets 

and listen to his talks online at http://www.

ucl.ac.uk/psychoanalysis/unit-staff/david.

htm On behalf of The Economist’s Society, 

I would like to thank Professor Tuckett for 

gracing the society with his time and invalu-

able insights. 

Review by Rebecca Zhang
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What has been hap-
pening to wages 
and income?

By Mr Paul Johnson

On Tuesday 12th November 2013, the Economist’s Society 

welcomed Paul Johnson, Director of the Institute for Fiscal 

Studies, to give an insightful talk on what has been happen-

ing to wages and income. I feel that this topic is particularly 

relevant, given how living standards and the ‘cost of living’ 

crisis have jumped to the top of the political agenda. In 

addition, Mr Johnson has enjoyed a tremendously successful 

career in economics, having worked at the HM Treasury, the 

Department for Education and the FSA. As a result, it was a 

pleasure for him to share his expertise and insightful views.

To start, Mr Johnson briefly described the ‘big picture’, 

showing how UK National income is still below its 2007 level 

which was driven almost wholly by falls in real earnings. Yet, 

fall in earnings has been accompanied by rising employ-

ment, which is completely different from previous recessions. 

Indeed, this conundrum lies at the heart of the ‘productivity 

puzzle’, a problem currently occupying economists’ thoughts. 

I felt that this was a good introduction to the talk, as it gave 

Mr Johnson a platform to delve into more detail.

Mr Johnson then went on to describe the trends in wages 

and income before 2008, explaining how incomes slowly rose 

from 2001 and expanded during the initial part of the reces-

sion, as the Labour government implemented, in the words of 

Alistair Darling, ‘a classic Keynesian response’ to the collapse 

of Lehman Brothers and slowdown in economic activity. 

This fiscal expansion manifested itself principally in the form 

of greater benefits and tax credits, which was interesting to 

hear, given how Keynesian economists often prefer direct 

increase in government spending, to ensure that there is an 

injection into the circular flow, instead of increased savings. 

More intuitively, Mr Johnson then went onto describe the 

sharp fall in incomes from 2009-2010, primarily driven by fall 

in earnings, although he commented that this recession was 

much more equal than in 1980’s. I found this really fascinating 

given that much of the political debate focuses on increased 

inequality and how often George Osborne’s statement “we’re 

all in this together” is mocked. As a result, I now feel more 

inclined to check the data. However, Mr Johnson then went 

on to explain how inequality is likely to increase over the next 

few years as future spending cuts are likely to hit on the poor 

the hardest.

Age and median incomes were also discussed, with Mr John-

son showing how the elderly are doing better than the young 

in terms of real income as well as how the elderly incomes 

continue to rise. This constitutes to the increases in state 

pensions, final salary schemes and means tested benefits. 

Personally, I felt that this could well be a calculated political 

decision, given how pensioners are much more likely to vote, 

thereby incentivise politicians to adopt favourable policies that 

promote their interests – for instance the winter fuel allow-

ance. However, given how the current government are so A
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intent of cutting welfare spending, it seems 

foolish to focus mainly on unemployment 

benefit spending, given that pensions take 

up such a large proportion of the welfare bill.

Mr Johnson then went onto to discuss 

wages and employment, describing how 

median real wages had arguably become 

‘decoupled’ from productivity during the 

2000’s. This was explained by the increasing 

rewards for top earners, high pension and 

NI costs. I found this particularly interesting, 

having always been taught that there’s a 

causal relationship between wages and 

productivity, so the way to earn a higher 

wage is to become more productive, yet 

here the theory seems not to hold very 

strongly. Perhaps this could feed into the 

debate about reforming the way econom-

ics is taught? Following the recession, Mr 

Johnson illustrated how employment has 

risen whilst productivity has fallen, in contrast 

to the previous recession, bringing about 

the so called ‘productivity puzzle’. I think this 

brings to light many important questions. 

For instance, has the UK economy suffered 

from a long term loss of productive capacity, 

which would imply inflation picking up at a 

faster rate and a less sustainable recovery, 

or are firms ‘hoarding’ workers whilst waiting 

for a pick-up in demand, which would 

suggest unemployment falling more slowly 

and a stronger recovery? Or has productivity 

simply been measured incorrectly? This has 

implications for the Bank of England’s ‘for-

ward guidance’ as well as fiscal policy, which 

are principally why I feel it is so intriguing. 

Mr Johnson explained how lone parents and 

older workers have seen robust employment 

levels (partly down to policy change e.g. 

Labour supply has increased among lone 

parents as a result of job search conditions 

attached to benefit claims and older workers 

are retiring later as a result of increased SPA 

for women) whereas younger workers have 

done much less well. However, Mr Johnson 

did not feel that this changing composition 

of the labour force could fully explain the fall 

in wages/productivity, although the new part 

time and self-employed workers may have 

contributed to the aggregate fall in produc-

tivity. Indeed, he indicated that there is a rise 

in number of better-qualified workers, which 

would suggest rising productivity. Although 

I am a little sceptical on this point as I don’t 

think that education and productivity are 

strongly correlated, but education level and 

ability are correlated, hence inducing em-

ployers to pay them a higher wage. 

One explanation for the ‘productivity puzzle’, 

described in the IFS Green Budget 2013, is 

‘that workers are producing less per hour as 

a direct result of the fall in consumer demand 

and that this is restraining wages’. This 

seems very plausible and would suggest that 

firms are keeping workers employed with the 

expectation of greater demand in the future. 

In addition the IFS Green Budget 2013 

suggests that ‘low investment may have 

reduced the level and the quality of capital 

that workers have access to. Firms may also 

have substituted labour for capital such that 

labour is now relatively cheaper and more 

flexible in the face of uncertain demand. 

Lower levels of capital per worker, especially 

if the capital is of a lower quality, will reduce 

labour productivity.’ 

I feel that this presents a strong explanation 

for lower labour productivity and higher 

employment, as greater uncertainty may 

discourage investment in both capital goods 

and human capital which is likely to damage 

productivity. Indeed, I found this report very 

informative as it went into a lot more detail 

than Mr Johnson had time to in the talk. 

Looking forward, Mr Johnson argued that 

there is likely to be a period of low wages 

and relatively robust employment until pro-

ductivity and investment catch up.

For the last part of his talk, Mr Johnson 

highlighted recent changes in consump-

tion, explaining how cuts in expenditures 

had been deeper than previous recessions 

with unusually steep falls in spending on 

non-durables which suggests that individu-

als view the loss of income as permanent. 

Indeed, homeowners have made the largest 

cuts, causing a rise in saving ratios (although 

these are still lower than 1980’s and 1990’s), 

which could help explain the previously weak 

demand in the economy. Furthermore, Mr 

Johnson went on to explain how the data 

points to a permanent fall in living standards, 

especially amongst the young, although he 

did indicate that those with an Economics 

degree from UCL have grounds to be a bit 

more optimistic!

To conclude, Mr Johnson’s talk was thor-

oughly enjoyable and intellectually stimu-

lating. I’m sure everyone learnt a great deal 

and has a lot more fascinating questions to 

think about. Thus, it was a great honour to 

host this event, and on behalf on the Econ-

omist’s Society, I would like to again thank 

Mr Johnson for giving us his time to share 

his valuable insights and gracing us with his 

presence.

Review by Tom Harris
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The making of mod-
ern America Migrato-
ry flows in the age of 
mass migration

By Professor Imran Rasul

The age of mass migration occurred during 

the transition of the world from the 19th 

century to the 20th century. As the name 

suggests, it refers to this period of time when 

there was an exodus of people from Europe 

to America. 40% of migrants of the OECD 

reside in the US. On the 19th of November 

2013, UCL Economist’s Society welcomed 

Professor Imran Rasul to give a talk about 

his work on the age of mass migration and 

its economical aspects, as a part of our 

‘Insights into Research Lecture Series’. 

Professor Rasul started on a light note by 

touching on some other concurrent research 

that he is currently working on such as the 

design of social programmes for the world’s 

poor as well as charitable givings and tax 

compliance. After which, he made a smooth 

transition into the topic of migration where he 

spent the remaining 60 odds minutes of the 

talk. This was when it occurred to me that 

migration, the movement of people between 

countries, is something many have taken for 

granted. It is one of the main foundations on 

which our labour market is built upon. 

Professor Rasul highlighted an interesting 

piece of statistic which I find to be mind-

blowing: there are 210 million migrants as 

of 2010. This corresponds to 3.1% of the 

global population and migrants would consti-

tute the 5th largest populous country in the 

world. This further proves the point that the 

current state of the labour market has been 

largely influenced by the age of migration 

and did not come by chance. Professor 

Rasul then shifted his focus to America, 

pointing it out as a multicultural nation and 

showed some historical figures. He also 

mentioned an important point that aspiring 

economists should always keep in mind: his-

torical figures should not be taken lightly as 

the fact that they are still being studied today 

is because these historical figures/events 

play a huge part in modern age economy. 

Moving on, more technical issues were  

touched on as Professor Rasul laid down 

some parameters for the study that he 

has done. An example was that the period 

studied on was from 1892 to 1924. He also 

mentioned two important points we should 

take note of when viewing migration; Illus-

trated with a graph, Professor Rasul showed 

us that it is important to view the change in 

number inflows and outflows of immigrants 

into America as well as the composition of 

immigrants. In my opinion, this point is a 

very valid one in the eyes of economists the 

number constitutes to the size of the labour 

force and composition, which could possibly 

mean a greater variety of trade and skills 

based on cultural background. Professor 

Rasul also touched on these crucial points 

further on during his talk. 

This was when Professor Rasul presented 

the first stage of his Research Agenda to the 

audience; to document mass migration into 

and out of America and the turn of the twen-

tieth century, combining administrative data A
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from the primary port of entry and census 

data from 1880 to 1930. Though I initially 

thought that it might get technical and dry 

from this point onwards, it did not. Professor 

Rasul was really engaging as he moved on 

to discuss some very good reasons why 

economists should pay a close attention 

to outflow of migrants from a country. He 

mentioned that the process of out-migration 

is important to all issues in the economics 

of migration. This is very applicable to the 

world we are living in. First coined by the 

British Royal Society in the 19th century, the 

term “brain drain” is a very real consequence 

of outmigration and it has serious implica-

tions to the world’s macroeconomic arena. 

Professor Rasul talked about the question 

raised about brain drain during the age of 

mass migration and its opposite counterpart: 

brain gain, which refers to the situation when 

migrants return to their home country. In 

essence, it is saying that migration can be 

seen as a form of investment with the “brain 

drain” as an initial capital startup and the 

“brain gain” as a form of return/yield. 

Another problem mentioned during the talk 

was the inaccuracy of the official statistics at 

that following point of time which was due 

to, as stated by Professor Rasul, the greater 

incentive for countries to record inflows but 

not outflows. This is an interesting point 

indicated by Professor Rasul that I am sure 

is new to many of us. Official statistics in the 

world today can be readily found online that 

we seldom doubt their credibility and accu-

racy. The fact that official statistics during the 

age of mass migration has a compromised 

accuracy is an issue that we can derive 

a learning point from. To justify his point, 

Professor Rasul made use of a mathemati-

cal approach often used by demographers 

to calculate a more accurate estimate for 

the outflows and inflows into America and 

showed the discrepancy this numbers have 

with the official statistics. 

On the issue of compositions of migrants 

now, Professor Rasul showed the audiences 

some graphs and statistics with regards to 

the nationality, gender and age proportion 

of migrants (nga). He then provided some 

of his explanations and insights on why the 

composition is as such: In the early years of 

the age of migration, men coming America 

are often 4-5 years older than women inflow. 

The reason behind this is due to the fact that 

the men here are travelling without their fam-

ilies. However, in later years, the age of men 

and women migrants coming into America 

converges. Professor Rasul’s reason for this 

is due to the fact that families started travel-

ling into America together during that period 

of time. This has its own implications: It was 

argued by Professor Rasul that when families 

travel together instead of as an individual, it 

indicates the likelihood that the migrants will 

stay in America for a longer period of time. 

Such implication is applicable to economists 

in the sense that, how does this factor affect 

the labour market today as well as institu-

tional changes of migrants settling down in 

America? 

During the course of the talk, Professor 

Rasul also mentioned several other ques-

tions and issues that I found to be really 

interesting. One of which is how the overlap 

of political events and migration is related 

to different social outcomes. He mentioned 

that during World War I, there was a large 

amount of outflow specifically of Germans 

and Austrians from America and the reason 

provided was due to the discrimination that 

these ethnic group faced during that period 

of time that provided an incentive for return-

ing back to their home countries. It illustrates 

the ever-connectedness that economic stud-

ies have with political studies, given that they 

are both under the field of social sciences. 

To summarise, Professor Rasul’s enriching 

and insightful talk emphasised on why histor-

ical data is useful. In his slides, he mentioned 

that migration is one of the most effective 

policies for private economic development, 

even when compared to microfinance for 

individuals. I find this statement to be very 

true and is indeed something we can derive 

from the age of migration. Also, historic data 

allows us to study the impact of many poli-

cies that are part of contemporary debates.

All in all, Professor Rasul’s talk on the making 

of modern America based on the age of 

migration was an interesting and enrich-

ing one for me personally. I have derived 

certain learning points that will be useful in 

my journey as I embark to be an economist 

myself. That is, to never doubt the useful-

ness of historical data in modern economics, 

and to always also verify the credibility and 

accuracy of official statistics. In conclusion, 

it was a very useful talk and I am sure those 

that were present will agree with me on this. 

Once again, I would like to thank Professor 

Rasul for taking some time off and gracing 

us with his presence and wisdom.

Review by Calvin KJ Tay
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The Economics of Hap-
piness and its Implica-
tions on Public Policy

By Lord Richard Layard

What is progress? How should we define 

and measure it? These questions are at the 

heart of the motivations that led President 

Sarkozy to establish The Commission on the 

Measurement of Economic Performance and 

Social Progress, comprising of

leading authorities like Joseph Stiglitz (Presi-

dent of the Commission), Amartya Sen (Advi-

sor) and Jean Paul Fitoussi (Coordinator). 

The Commission’s aim is clear: to identify the 

limits of GDP as an indicator of economic 

performance and social

progress, and consider other relevant indica-

tors of social progress. This symbolic move 

by President Sarkozy is a clear testament 

that progress needs to be measured by 

more than just income-related indicators, 

thereby reflecting the overall quality of

people’s lives. 

On 5th December 2013, The Economist’s 

Society is honoured to welcome Lord 

Richard Layard, who gave an insightful talk 

on the economics of happiness and its 

implications for public policy. Lord Layard 

expounded on philosophical

justification for the pursuit of happiness as a 

key measurement for individual and national 

wellbeing. Lord Layard, who is the distin-

guished director of the wellbeing programme 

at the London School of Economics’ Centre 

for Economic Performance,

and the author of “Happiness: Lessons from 

a New Science”, is renowned for his pioneer-

ing work on the economics of happiness. 

Lord Layard began his talk by alluding to the 

philosophy of Jeremy Bentham, “the good 

society is one where there is

the most happiness and the least misery.” 

However rather perversely in the 20th 

century, doubts start to surface as to how to 

measure how one feels, and this led econo-

mists to conclude that happiness cannot be 

used as an effective measurement.

This in turn gave rise to the emphasis on 

income-related indicators like purchasing 

power, and in particular Gross Domestic 

Product became the dominant measurement 

of the level of progress in the society. 

Lord Layard believes that what ensued 

was a less-than-ideal period for our value 

systems, leading to a semi-materialistic and 

rather narrow-minded perception of the 

fundamental goals of our societies. People 

then started to become disillusioned with 

economic growth: increased income did not 

seem to make them happier. In spite of all 

the material progress, people are no happier 

now than they were sixty years ago. The 

question here is why do people still pursue 

higher incomes though it will not necessarily 

make them happier? Lord Layard answered 

this by highlighting that if you look at a 

particular individual in time, a richer individual 

is indeed happier than a less well-off one 

because of the differences in relative income. 

However such a perception does not 

increase society welfare as whole because 

as the income of one individual goes up, 

the relative income of another will go down, A
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reflecting a zero-sum game. As such, there 

should be a focus on positive sum-goals 

indicators to measure social welfare. For 

instance, United Nations held a conference 

on happiness and we now have developed 

the World Happiness Report. 

Lord Layard then moves on to prove the 

philosophical justification of using happiness 

to measure wellbeing. There goes beyond 

doubt that individuals value many different 

important factors like freedom. Following 

from here, the next question is why do you 

want to be free? Perhaps the typical answer 

is that if you are not free, then you will feel 

wretched. Then the next question to ask is 

why it matters how people feel? Given this 

intuition, it is almost indisputable that we 

should consider how people feel and thus, 

the importance of happiness as a key meas-

urement becomes undeniable. Psychological 

experiments have shown a great deal of 

consistency between one’s own perception 

of how happy he or she is, and how other 

judge their level of happiness. Electrical im-

pulse is also seen as an objective measure-

ment of happiness. 

Moving on, Lord Layard shared with us 

some key findings from his research. How 

much of the variation in happiness is related 

to the variation of income? If you only 

consider income, the relationship between 

income and happiness is significant. 

However, if you factor in other factors that 

affect happiness, the correlation between 

happiness and income is surprising only 1%. 

This leads us to conclude that we cannot 

simply take income as a proxy for happiness. 

Beyond income, human relations, health and 

unemployment levels are some of the signifi-

cant factors that affect income. What I found 

particularly interesting is the fact that the lev-

el of trust in a society has a great impact on 

individual’s happiness. In Britain, the level of 

trust fell from 60% to 30% over the decade, 

and is one of the reasons why happiness 

has not risen in the country. In comparison, 

Scandinavian countries, which rank high in 

the happiness league table, is particularly 

known for its strong social ethic and high lev-

el of trust in the society. Furthermore based 

on Lord Layard’s research, mental health is 

shown to be the most dominant influence 

over happiness, even more than family. This 

has profound implications on public policy, 

and Lord Layard went on to share some of 

UK’s leading policies to provide psychologi-

cal assistance and clinical help. 

To further elaborate his point, Lord Layard 

shared about an experiment, where test 

performance, behaviour and emotional well-

being were tested among a study sample of 

teenagers to see which would best correlate 

to the teenagers’ happiness later on in life. 

Not surprisingly, emotional wellbeing was 

the most dominant factor. This once again 

underscores the need to place greater em-

phasis on clinical treatment of mental health, 

which will have significant influence for the 

happiness of the society. It is also shown 

that mental illness is directly correlated to 

physical illness, indicating that untreated 

mental illness may in fact drive up the phys-

ical illness treatment costs. Given the high 

economic costs of poor mental wellbeing, 

Lord Layard clearly drove home the message 

that governments should provide more 

assistance to increase the mental health of 

the population. 

To conclude his talk, Lord Layard once again 

alluded to the Greatest Happiness Principle. 

For economic powerhouses such as UK, the 

US and Germany, happiness has long been 

stagnating. This was one of the triggers for 

Sarkozy’s commission, and governments all 

around the world are trying to incorporate 

nonincome related indicators to measure 

progress. Nonetheless, the solution cannot 

be purely technical. It must be based on the 

foundations and motivations that we wish to 

build in our society, and a civilisation based 

on the Greatest Happiness Principle would 

be a step in the right direction. All in all, Lord 

Layard provided a fascinating introduction to 

the economics of happiness and its implica-

tions on public policy. For those that missed 

Lord Layard’s talk, please read his acclaimed 

book “Happiness: Lessons from a New Sci-

ence” and listen to his talks online. On behalf 

of The Economist’s Society, I would like to 

thank Lord Layard for his invaluable insights.

Review by Rebecca Zhang

A
C

A
D

E
M

IC
 E

V
E

N
TS



16

Lessons on Monetary 
and Financial Poli-
cy after the Financial 
Wreck

By Professor David Miles

The collapse of Lehman Brothers and the 

effects thereafter nearly caused a com-

plete breakdown of the financial system. 

In response to the extraordinary effects 

of the financial train wreck, The Bank of 

England adopted a series of conventional 

and unconventional monetary policies 

to alleviate the recessionary effects. This 

included cutting Bank Rate to historical 

low of 0.5% and a variety of measure 

to enhance liquidity support, such as 

marking making large-scale asset pur-

chases financed by central bank money, 

that is Quantitative Easing. The pressing 

questions remain: How effective have 

these unconventional monetary policies 

been? What lessons can we draw from 

the financial crisis? 

On the 21st January 2014, The 

Economist’s Society was honoured to 

have Professor David Miles, who gave 

an insightful talk on the monetary and 

financial policies from the financial crisis. 

Professor Miles provided an extensive 

overview of the current extraordinary 

macroeconomic climate, and expound-

ed on the rationale and effects of the 

monetary policies adopted by the Bank 

of England. Professor Miles is a distin-

guished member of the Monetary Policy 

Committee at Bank of England. He is 

also a Professor of Financial Economics 

at Imperial College Business School. 

His current research focuses on the 

setting of monetary policy in the wake 

of the financial crash and explores the 

nature of unconventional policy and the 

links to financial stability. Professor Miles 

began his talk by highlighting the current 

historical- low bank rate of 0.5%. From 

1694 up to the 1950s, the average level of 

Bank Rate has been close to 5%, which 

is a stark contrast to the sharp decrease 

in Bank Rate in 2009 when the Bank of 

England reduced the rate to its effective 

lower bound to deal with the recessionary 

effects. Professor Miles then moved on to 

show the level of output relative to pre-cri-

sis trend during the past recessions. The 

comparison is made among recessions in 

1929 (Stock Market Crash, Great Depres-

sion), 1973, 1979, 1990 and the recent 

2007 crisis. Data reveal that six years A
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after the 2007 financial crisis, projected 

output is only around 90%  of the pre-crisis 

output trend. In comparison to the effects 

of the Great Depression, the weakness of 

economic activity due to the 2007 financial 

crisis is as weak as the Great Depression, 

but the recovery of economic activity from 

the Great Depression is much stronger than 

after the recent crisis. Furthermore, there has 

been relatively high rate of inflation in the UK 

(which until recently has been above the 2% 

inflation target set by Bank of England). With 

the weak economic activity, wage inflation 

and increase in prices are low, or even close 

to zero, which should translate into low CPI 

figures. While this is largely true in the US 

and Eurozone, the UK has until recently 

had a relatively high inflation rate, which 

adds to the policy challenges that the Bank 

of England face. Using all the above data, 

Professor Miles poignantly illustrated the 

challenging current macroeconomic climate, 

which justifies the monetary policies adopted 

by Bank of England. 

Moving on to the effectiveness of lowering 

bank rates, Professor Miles explained that 

while Bank Rate has been significantly 

reduced, the interest rates that “really matter 

in the economy” had not decreased as 

much. For instance, household unsecured 

borrowing rate remains at pre-crisis levels 

of 14%-15%, and corporate borrowing rate 

only decreased marginally. A significant take-

away drawn from the data is that before the 

financial crisis, interest rates faced by house-

holds and firms like corporate borrowing rate 

changed in close tandem with Bank Rate. 

However after the crisis, the sharp decrease 

in Bank Rate had much smaller effects on 

the various interest rates, suggesting a more 

detached relationship. Professor Miles clearly 

highlighted that the lesson here is that zero 

lower bound problem is not just a theoretical 

possibility, but rather a realistic constraint 

that the Bank of England faces. 

Professor Miles then talked about Quantita-

tive Easing (QE). He first provided a definition 

of QE as the government buying assets from 

the private sector so as to lower borrowing 

costs for households and firms and stimulate 

demand in the economy. In March 2009, the 

Monetary Policy Committee (MPC) an-

nounced that it would reduce Bank Rate to 

0.5%. The Committee also judged that Bank 

Rate could not easily be reduced below that 

level, and thus a series of asset purchases 

became needed to provide further monetary 

stimulus to the economy. Between March 

and November 2009, the MPC authorised 

the purchase of £200 billion worth of assets, 

mostly UK Government debt, and eventually 

by 2012 increased asset purchases to a 

total of £375 bn. The purpose of QE is to 

inject money directly into the economy in 

order to boost nominal demand. However, 

this policy does not involve printing more 

banknotes. Rather, Bank of England elec-

tronically creates new money and uses it to 

purchase gilts from private investors. These 

investors generally do not want to hold on to 

this money given its low return so they use 

it to purchase other assets. This in turn may 

lower borrowing costs and boost demand 

for companies’ equities and bonds, thereby 

stimulating spending.

Professor Miles went on to further explain 

the sterling corporate bond spreads for 

financial, non-financial and high yield prod-

ucts. For financial and high yield products, 

bond spreads were as high as over 3000 

basis points just after the crisis.

Assessing the causes of the crisis, Professor 

Miles noted that banking debt increased 

drastically from around 200% of GDP in 

1987 to 1000% of GDP in 2011. Professor 

Miles then analysed UK banks leverage 

ratio, which increased significantly in the 

period leading up to 2008. (In 2008, debt 

was around 35x assets.) On top of the 

high leverage ratio, the liquidity ratio of UK 

banks has also decreased drastically over 

the years, reaching to levels close to zero 

percentage of total assets in 2008 across 

broad, narrow and reserve ratios. As the 

banking sector was highly leveraged, a slight 

loss of confidence in the markets would 

have severe effects since it quickly caused 

funding pronlems and financial institutions 

were mainly holding illiquid assets. Illiquid 

assets are assets that cannot be easily sold 

or exchanged for cash without a substantial 

loss in value such as mortgages. 

To conclude his talk, Professor Miles high-

lighted the key lesson that we can learn from 

the financial train wreck is that we need to 

prevent the banking sector from being too 

leveraged and ensure that financial insti-

tutions hold sufficient liquid assets. This is re-

flected in a number of regulatory responses 

to the financial crisis, particularly the Basel III 

framework. All in all, Professor Miles provid-

ed a fascinating overview to the lessons we 

can draw on monetary and financial policies 

from the financial train wreck. On behalf 

of The Economist’s Society, I would like to 

thank Professor Miles for his invaluable time 

and insights. 

Review By Rebecca Zhang
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Empirical Evidence 
and Tax Reform: Les-
sons from the Mirr-
lees Review

By Professor Sir Richard Blundell
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On Tuesday 11th February 2014, 
The Economist’s Society was hon-
oured to welcome, Sir Richard Blun-
dell, to speak on ‘Empirical Evidence 
and Tax Reform: Lessons from the 
Mirrlees Review’. Sir Richard is the 
Ricardo Professor of Political Econ-
omy at UCL as well as Research 
Director at the Institute for Fiscal 
Studies (IFS). In addition, Sir Richard 
was previously the President of the 
Royal Economic Society, making him 
exceptionally well placed to share his 
insights on the characteristics of a 
good tax system, to what extent the 
UK tax system conforms to these 
ideals, and how taxes may be realis-
tically reformed in the future.

Sir Richard began by outlining the 
principles of an effective tax system, 
suggesting that taxation ought to be 
neutral, by not unnecessarily dis-
criminating between different goods, 
and progressive (higher taxes on the 
rich with redistribution) whilst always 
considering the marginal rate of tax 
to ensure adequate incentives. The 
UK’s tax system, although by no 
means the worst offender, often fails 
to meet these standards. Indeed, Sir 
Richard noted that the UK tax and 

benefits system is poorly coordi-
nated, with a lack of harmonization 
between income taxes, welfare ben-
efits and corporate taxes. Indeed, 
there is a lack of neutrality between 
personal and corporate taxes, 
resulting in debt being favoured over 
equity – a cause of concern, as this 
encourages an excessive build-up 
of debt for firms and the economy 
as a whole. Furthermore, Sir Richard 
argued that the UK tax system did 
not achieve progressivity efficiently, 
giving the example of zero VAT on 
food, which actually benefits richer 
rather than poorer individuals more 
as rich individuals spend a higher 
nominal amount on food. However, 
I do not imagine that this tax treat-
ment will change anytime soon given 
the political climate and the ‘cost of 
living’ crisis. 

In terms of proposals for change, 
Sir Richard suggested that we 
ought to treat the tax system as a 
whole, creating a single integrat-
ed welfare benefit (much like the 
universal credit system Ian Duncan 
Smith is working on), with less 
aggressive means-testing as the 
disincentives to work at the margin 
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can be severe. In addition, Sir 
Richard advocated aligning tax 
rates across employment, profits 
and dividends, thereby reducing 
the opportunity to shift taxable 
income to dividends or capital 
gains in an attempt to pay less 
tax.  Furthermore, it was suggest-
ed that there should be a greater 
move towards neutrality where 
necessary, by broadening the 
VAT base as well as an ambition 
to achieve progressivity more effi-
ciently through the direct tax and 
benefits system whilst taking into 
account the possible disincen-
tives such a system can create.
One of the most interesting parts 
of the talk was Sir Richard’s focus 
on the labour market and human 
capital, particularly his explana-
tion of how the current UK tax 
system is overly complicated. 
For instance, there are overlap-
ping tax rates, welfare benefits 
and tax credits, which imply that 
incentives at the margin are quite 
distorted and often difficult to un-
derstand. Indeed, if a single par-
ent in the UK in 2011 increased 
their gross annual earnings from 
just under £5000 to just over 
£5000 by taking a job of more 
than 16 hours per week, they 
would increase their net income 
as a result of benefit changes 
from approximately £17,000 to 
just over £20,000. This is quite 
a large jump in net income and 
economic theory would suggest 
that there would be considerable 
‘bunching’ at tax kink points. 
Bunching at kink points, he not-

ed, is a neat way of assessing the 
size of reposnes to incemtives 
in the tax system.  Sir Richard 
demonstrated this by displaying 
a graph of the ‘Composition of 
income around the higher rate tax 
threshold’ which showed clear 
‘bunching’ around the higher rate 
tax threshold. 

However, Sir Richard was keen to 
point out that ‘information, stigma 
and salience matter’, implies that 
there will be ‘larger responses for 
large reforms that are well under-
stood’. i.e. if an area of the tax 
code is poorly understood, it is 
unlikely to affect behaviour. Alter-
natively, if there is a social stigma 
surrounding a particular benefit, 
the take up may be low, despite 
many people being eligible for it.
Sir Richard also discussed em-
ployment rates between different 
age groups and genders across 
countries, noting how French 
(men and women) tend to work 
far less in old age than their 
British and American counter-
parts, perhaps because of tax 
rates, pensions, social norms or 
other factors. Surprisingly, the 
data showed that employment 
for women aged between 60 
and 64 has held up very strongly 
during the Great Recession, even 
improving across the Euro area 
countries. The same story can 
said for men, expect in Spain, 
where male employment in the 
60-64 age bracket has de-
creased. Sadly, employment for 
those aged 20-24 have plummet-

ed since 2008, particularly se-
verely in Spain, possibly because 
of a lack of demand, but also be-
cause of the minimum wage. On 
a brighter note, Sir Richard noted 
that ‘wages grow stronger and 
longer over the lifetime for higher 
educated’ and that ‘human 
capital accumulation during work 
is shown to be complementary to 
education’. This is no doubt good 
news for UCL students. 

The Laffer Curve, a cornerstone 
of supply side economics, show-
ing the non-linear relationship be-
tween tax rate and tax revenue, 
was also discussed, in particular 
the Laffer rate. This should be 
thought as ‘the revenue maxim-
ising rate’. It was interesting to 
hear Sir Richard compare the 
proposed Laffer rates by different 
economists in the public debate 
– unsurprisingly those associ-
ated with more left wing politics 
advocated higher rates than more 
libertarian minded economists.

To conclude, Professor Sir Rich-
ard Blundell’s talk was intellec-
tually stimulating, insightful and 
enjoyed by all those who attend-
ed. On behalf of the Economist’s 
Society, I would like to extend our 
greatest thanks to Sir Richard 
for gracing us with his presence, 
time and expertise.

Review By Tom Harris
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Let a Hundred Flowers 
Bloom and Cross-Fertilise: 
Different schools of eco-
nomics and how they can 
benefit from closer interac-
tions

By Dr Ha-Joon Chang

As the title of the talk suggests, it is regarding 

the different schools of economic thoughts. It 

is true that in current times, the neoclassical 

school of economics forms the dominant 

teaching curriculum for university students. 

However, we must not take for granted how 

this field of study has evolved and devel-

oped throughout the years. On the 17th of 

March 2014, the UCL Economist’s Society 

is honoured to welcome Dr Ha-Joon Chang 

to share his insights and opinions about the 

9 different schools of economic thoughts, 

namely: Classical, Neoclassical, Keynesian, 

Marxian, Institutionalist, Developmentalist, 

Behavouralist, Austrian as well as Schum-

peterian.

Dr Chang started off his talk on a light note 

by questioning the study of economics as a 

whole. Personally, I felt that it was a question 

few economics students in UCL have care-

fully pondered on. Most people will imme-

diately answer that economics refers to the 

study of the economy. However, according 

to Dr Chang, this is actually not a substan-

tially accurate answer. To him, economics 

refers to the study of life, the universe and 

everything, which is coincidentally the title of 

the third book in the five-volume ‘Hitchhiker’s 

Guide to the Galaxy’ by Douglas Adam. This 

certainly managed to capture the attention 

of the audience. Dr Chang backed up his ar-

gument by making the distinctions between 

economics and other fields of studies such 

as chemistry and biology. He explained that 

economics is defined by the analytical meth-

odology of rational choice theory instead of 

the subject of study which is very different 

from the other subjects mentioned above 

where the subject of study often has a larger 

role to play. As a first year economics under-

graduate, Dr Chang distinction of Economics 

with other field of studies was a revelation for 

me as it allowed me to comprehend further 

why economics is categorised as a social 

science.

 

Without further ado, Dr Chang started his 

analysis and evaluation of the 9 schools of 

economics stated above. He first discussed 

the Classical school and pointed out that 

although some of the theories from the Clas-

sical school of thought are irrelevant to the 

modern day, there are others which are fully 

applicable. One example given was Ricardo’s 

theory of comparative advantage which I am 

sure all UCL economics students are able 

to fully comprehend by now. He then gave 

a very interesting and humorous example of 

his son on the subject of free trade within the 

labour market. The question of why children 

should not be working was first thrown out 

to the audience, Dr Chang then justified it by 

saying that it is essentially a win-win situation 

since the financial burden of giving his son 

an education will then be lifted and that 

getting exposed to the working world at the 

younger age will provide his son with better 

holistic development. However, he continues 

by saying that the reason why it is not a 

norm is that education is seen as a worthy 

investment for higher yields in the future. This 

is one flaw he pointed out with the classical 

school’s theory of free trade and the example 

he provided was indeed one that gave all of 

us a clearer picture and not to mention that 

humour was a bonus.

Secondly, he talk about the neoclassical 

school and made the comparison with the 

classical school of economics. The main dif-

ference, according to Dr Chang, was that the 

neoclassical school focus on a more individu-

alistic approach rather than a class-based, 

conceptualisation of the economy. One very 

insightful point Dr Chang made about the A
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neoclassical school and its dominance in 

modern day was that the current dominance 

of free market view within the neoclassical 

school is actually due to political shift, follow-

ing the development of welfare economics. 

The third school he talked about is the 

Marxian school and how the emphasis was 

on production and capitalism. This school 

of thought developed theories that see 

changes in the sphere of production as main 

drivers of broader social changes, and this 

is arguably the first systematic analysis of 

the relationship between the economy and 

institutions. Some interesting insights also 

mentioned by Dr Chang was how Marx was 

the first economist to pay attention to the 

differences between the two key institutions 

of capitalism: the firm and the market. He 

is also the first major economist to truly 

understand the importance of technolog-

ical innovation in the process of capitalist 

development. The Schumpeterian school, 

according to Dr Chang was a build up from 

the Marxian school. It developed Marx’s the-

ory of technological development as the key 

driving force of capitalism, and how tempo-

rary monopolies are created due to innova-

tion which temporarily leads to profits which 

are then eroded by competition.. However, 

one weakness of this school of thought is 

that it focuses too much on technological 

development as the main driving force and 

neglects other factors as a result.

 

The Developmentalist tradition was briefly 

mentioned, which according to Dr Chang is 

not defined as a school of economics due to 

the fact that it is of dispersed and complex 

origins, consisting mainly of practitioners 

rather than theorists before the 19th century. 

The main characteristic of developmentalist 

is that it is theoretically eclectic, which is 

considered as both a strength and a weak-

ness. It is a weakness because of its strong 

focus on production related issues and 

neglecting other important issues such as 

choice making and macroeconomic balanc-

es; strength as the eclecticism can actually 

give a clearer illustration of the complexity of 

the world. He then gave an example on Sin-

gapore explained that even though free trade 

exists, 80% of the land is actually owned by 

the state and that 22% of the GDP is creat-

ed by state-owned enterprises as opposed 

to ~9% in other countries. Singapore thus 

combines the extremes of capitalism and 

socialism, and is the perfect example of how 

eclecticism can be viewed as a strength.

 

Austrian school, according to Dr Chang, 

emphasizes that the world is highly complex 

and uncertain. The school sees human 

rationality as severely limited and argues that 

rational behaviour is only possible because 

we humans deliberately limit our choices by 

unquestioningly accepting certain traditions. 

One example of a famous economist be-

longing from this school is Friedrich Hayek. 

The next school that Dr Chang touched on 

is the Keynesian school. If there’s one key 

word that I would personally use to describe 

it, the word would be “speculation”. The 

Keynesian school introduced the concept of 

propensity to consume which is a number 

less than 1, and hence the gap between 

output and consumption has to be filled by 

investment, which is by its very own nature, 

volatile and depends on expectations and 

hence speculation. The Keynesian school 

built an economic theory that is more rele-

vant for the advanced capitalist economies 

than the competing classical and neoclassi-

cal schools. Its view on difficulty of equating 

savings and investment was based on the 

changed reality of the structural separation of 

savers and investors. In addition, it also pro-

vides sophisticated understanding of the role 

of the financial system in modern capitalism. 

One weakness of this school however, was 

that it focuses too much on the short run 

and neglects the long run, summarized by 

Keynes’ famous quip, ‘in the long run, we 

are all dead’.

 

The last two schools in Dr Chang talks are 

namely the Institutionalist and Behavouralist 

schools of economics. The former believe 

that the economy is constrained by the 

institutions within it, instead of individuals 

that make up the economy. Human ration-

ality is thus shaped by social environment. 

Institutions do not just affect the way human 

behave, but actually change the people 

which in turn change those institutions. This 

interaction between institutions and people 

as pointed out by Dr Chang is in my opinion 

a very interesting one. The fact that it forms 

a cycle shows the interconnectedness of 

the economy, institutions as well as the 

individuals within it, and implies that any 

major misjudgement at any point can lead 

to a collapse of the whole system. As for the 

Behavouralist School, it rejects the neo-

classical approach that people behave in a 

rational manner. On the contrary, this school 

of thoughts try to model human behaviour. 

Therefore, it can be seen in a sense that 

this school is a cross of economics and 

psychology. It argues that human beings try 

to be rational but that our ability to be so 

is very limited, given the complexity of the 

world. This means that our main constraint is 

not the lack of complete information but our 

limited capability to process the information 

we have. Given this, we develop mental 

shortcuts and this compromises our ability to 

make fully informed decisions; this is known 

as ‘bounded rationality.’

 

After sharing his insights and critical evalua-

tions of the 9 different schools of thoughts, 

Dr Chang gave us his opinions with regards 

to the interaction of the schools as well as 

how economics should be viewed. Accord-

ing to Dr Chang, recognising that there are 

different approaches is not sufficient. The 

diversity needs to be preserved, or even 

recognised. The different approaches are 

important for economists in the modern 

world to view issues from a wider perspec-

tive as all of the schools have their different 

degree of applicability to modern day issues. 

Specifically, in the long run, a discipline that 

compromises of a variety of approaches can 

cope with a changing world better than one 

with a single approach. Instead of just letting 

the flowers bloom, it is important and crucial 

that we let these 9 flowers cross-fertilise as 

this will have important practical and political 

implications. On behalf of UCL Economist’s 

Society, I would like to thank Dr Chang for 

his insightful and humorous talk.

Review by Calvin KJ Tay
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The London Economic Policy Challenge is a prestigious research essay based competition for high school stu-
dents, undergraduates, and postgraduates on Economic related issues. It is jointly organized by the Economics 
Societies of the top universities in London in conjunction with RAND Corporation, a world-renowned policy and 
decision making research institute. 

The LEPC will give participants hands-on experience in applying both quantitative and qualitative Economic tools 
to the real world problems. This is modelled after the work in think-tanks that produce analysis and recommenda-
tions on socio-economic issues to improve policy decision making. 

The competition was founded in 2009 by the LSESU Economic Society with students applying from universities 
all over Europe and Asia. Each year, the 3 best applicants are selected, who then give a presentation followed by 
a Question/Answer session in front of our esteemed Judging Panel. Last year, this featured Paul Johnson, Direc-
tor of the IFS. In 2011, Alistair Darling, former UK Chancellor joined the judging panel. Every year the EPC aims to 
become more global.
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First Place 
Isaac Lim (UCL BSc Economics) and Alexandra Vedernikova (UCL 
BSc Economics)

The next global dilemma. An ageing world. What is there to be 
done about the ageing population?

An ageing population may be characterised by the rise in the median age of a popu-
lation or an increase in the old-age dependency ratio, which has been defined by the 
Organisation for Economic Co-operation and Development (OECD) as the ratio of 
economically inactive persons 65 years and over, to the economically active labour 
force (15 years and over). This statistic grew modestly from 23% to 26% through the 
1990s, but recent trends suggest that the ratio will hit a startling 42% by 2025.To 
further encourage companies to accommodate elderly workers or IWTDs, we also 
recommend that the government implement an incentive scheme called the “Flex 
Mark Scheme”, which would grade companies based on how flexible their working 
environments are. Another possible scheme to encourage workforce participation is 

reduced taxes for secondary earners in households. 

Second Place
Nikita Singh ( LSE MSc Economics)

What does the rise of Bitcoin imply for the  future of central bank-
ing?

Bitcoin is a type of crypto-currency which uses cryptography (a technique for secure 
communication) to control the creation and transfer of money. The digital currency 
was established in 2009 by a pseudonymous developer Satoshi Nakamoto. Bitcoins 
have been attractive for mainly two reasons: cheap and efficient transactions, and 
anonymity which facilitates illegal activities like tax evasion, money laundering and 
dealings in drugs. However, from the current vantage point, it is unlikely Bitcoin has 
the potential to completely replace the traditional currencies (fiat currency) in the 
near future. This is due to the extreme volatility in the price of Bitcoins and increasing 
but limited trust in the digital currency as a long lasting medium of exchange and a 

universal unit of account.

Third Place
Aine Webster (Kent University, B.Sc Economics)

Employee health and well-being and firm productivity. What is the 
relationship?

Health and well-being are significant factors of human capital, in which many studies 
have empirically tested and confirmed the robust, significant positive relationship be-
tween them and firm productivity. The regression analysis done here also proposes 
a positive relationship between the two, albeit a more limited one pertaining to eco-
nomic policy. For example, improving healthcare systems does not necessarily lead 
to better productivity in terms on GDP per capita, and spending money on trying to 
improve healthcare systems does not necessarily lead to improved systems.

Sixth Form Winner
Shanil Modi 

The next global dilemma. An ageing world. What is there to be 
done about the ageing population?

The problems of an ageing society include a fall in the labour participation ratio, 
a shrinking tax base, and also a fall in productivity. In addition, there is likely to be 
a greater strain on public services such as healthcare and state benefits - these 
accounted for just under half of government expenditure in 2009/10 in the UK. The 
cost to a state and its tax payers grow rapidly, which poses a problem particularly 
in the current economic climate where the UK has a huge Fiscal debt. This paper 
aims to focus on policy that facilitates inflow of migrants and also integrating these 

migrants in our society.
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The LSESU-UCL Economics Conference 2013/14 is a special joint project by the LSE 
Students’ Union Economics Society’s Special Projects Division and the UCL Economist’s 
Society with the kind support of the LSE and UCL Economics Departments. The theme 
of our Conference is People and Economics, which points to how economics can inform 
decision-making in many facets of human life that are subtly interlinked with markets. Tak-
ing center stage is an open debate about Women and Economics that touches on women 
in economics and the economics of gender. Our Conference was designed to meet the 
need to address topics of current and significant policy importance not limited to macroe-
conomics and finance, while drawing attention to women and exposing the human face of 
economics.
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Panelists:
Francine Lacqua is a London-based anchor and editor-at-large for Bloomberg Television. She hosts the weekday 
program, “On the Move with Francine Lacqua,” where she reports from major events around the world and inter-
views key global political, economic and business leaders. Since joining Bloomberg in 2000, Lacqua has covered 
the World Economic Forum in Davos, IMF in Washington, G20 meetings, the EU Leaders Summit and OPEC.

Martin wolf is Associate Chief Editor and Chief Economics Commentator of the Financial Times. He has numer-
ous accolades to his name, including the Wincott Foundation senior prize for excellence in financial journalism, 
the RTZ David Watt memorial prize, and the Ischia International Journalism Award.

Will Hutton is the Principal of Hertford College, Oxford University. He is also the Chair of the Big Innovation Cen-
tre at The Work Foundation. Regularly called on to advise senior political and business figures and comment in 
the national and international media, Hutton is one of the pre-eminent economics commentators in the country.
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Speakers Information:
Alan Manning is a Professor of Economics at the LSE. He was formerly the Head of 
the Economics Department and PhD Programme Director; he is currently Director of the 
Community Programme at the Centre for Economic Performance.  

Alison Wolf is the Sir Roy Griffiths Professor of Public Sector Management and the 
Director of the MSc in Public Services Policy and Management at KCL. She has been a 
specialist adviser to the House of Commons select committee on education and skills. 

Baroness Molly Meacher is Chairman of the APPG for Drug Policy Reform, which 
recommends decriminalisation of drugs.

Claudia Goldin is the current President of the American Economic Association, the 
Henry Lee Professor of Economics at Harvard University, and Director of the National 

Bureau of Economic Research’s Development of the American Economy programme.

Heather Joshi is an Emeritus Professor of Economic and Developmental Demography 
at the Centre for Longitudinal Studies. 

Ilka Gleibs is a lecturer in Social and Organisational Psychology at the LSE. She pre-
viously worked as a Postdoctoral Fellow at the University of Exeter and as a lecturer in 
Experimental Social Psychology at the University of Surrey.

Lord Richard Layard is Emeritus Professor of Economics at the LSE, where he 
founded the Centre for Economic Performance in 1974. He was Director of the CEP from 
1990-2003 and is now Director of its Well-being Programme.

Naila Kabeer is a Professor of Gender and Development at the Gender Institute, LSE. 
Prior to that, she was Professor of Development Studies at the School of Oriental and 
African Studies at London University.

Wendy Carlin is a Professor of Economics at UCL, a Research Fellow at the Centre for 
Economic Policy Research, and a Fellow at the European Economic Association.

Silvana Tenreyro is a Professor in the Department of Economics at the LSE, a 
Research Fellow at the Centre for Economic Performance and a Research Affiliate at the 
Centre for Economic Policy Research.

Vicky Pryce is a former Joint Head of the United Kingdom’s Government Economic 
Service,Senior Managing Director at FTI Consulting, and Director General, Economics, at 
the Departmentfor Business, Innovation and Skills. 
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Lecture Series

IN
TE

R
N

A
L 

E
V

E
N

TS

The Beyond the Lecture Series initiative, pitched as an informal sharing session with the 
core module lecturers, was launched this academic year. Discussion topics with the lec-
turers ranged from what their research interests were to their favourite restaurants, movies 
and hobbies. All four sessions witnessed successful turnouts with zealous students keen 
to interact with the professors.
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Affiliate Socials

PHD Socials
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The Affiliate Students Social played a part in welcoming the affiliate students to UCL and London and helped 
integrate them into the department. The event also doubled as an excellent opportunity for L101 students to 
learn more about studying at our partner universities.

The PhD social provided undergraduates with a fantastic opportunity in mingling with not just their Teaching 
Assistants, but with other PhD students as well. Participants were treated to first-hand accounts on applying 
and excelling in postgraduate programmes in addition to drinks and food provided by UCL’s very own Print 
Room Cafe.  
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FRESHERS PROGRAM

The Big White Bar 
Crawl

Our Fresher’s Programme 
kicked off with the Big White 
Bar Crawl in September, 
where eager freshers joined 
the society in touring some 
of UCL’s busiest drinking 
holes in what promised 
to be a great start to their 
lives as economists. The 
night ended with many new 
friendships formed amid 
a colourful mess of white 
t-shirts. 

Sports Night

Known to be one of the cra-
ziest, messiest, and most 

sociable nights at UCL, the 
famed UCL Sports Night 
was sure to be the Econo-
mist’s Society next destina-
tion. Economics Freshers 
stomped The Loop Bar in a 
night of socialising, drinks, 
music and dancing during 
the first Sports Night of the 
year which proved to be an 
unforgettable experience. 
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Bank of England Visit and Cocktail 
Evening

The Economist’s Society also organised a 
visit to one of the most important economic 
institutions of both history and the present 
- the Bank of England. Established in 1694, 
it is primarily known for its role in monetary 
policy. In February 2012, it was estimated to 
hold gold deposits worth £156,000,000,000 
- with a gold bar made available for visitors 
to handle personally. After the visit, freshers 
were lead to a local bar in the city for free 
drinks, a taste of the typical “City Lifestyle” 
and a sterling evening!

Brighton Trip

One of the original British Summer destina-
tions, Brighton has a fantastic 19th century 
pier and is well known today for its first-
class nightlife. During the trip, freshers had 

the opportunity to walk along the famed 
promenade, take pleasure in the pier’s 
attractions and most importantly, enjoy a 
stunning night out to round up the trip and 
the Freshers Fortnight. 
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The Economist’s Society has always had a reputation of organising some of the best social events. Our social 
calendar for the academic year started with Monday Madness, a welcome back party on the Monday after the 
first reading week. The great night started at the Prince Arthur Pub, exclusively reserved for the society, followed 
by a visit to the Casino at Leicester Square and culminated in an after party with VIP entry at The Penthouse. 
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Christmas 
Chaos
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The social events team further outdid themselves by organising not one, but two events to celebrate Christmas and the end of 2013.

It’s not Christmas without ice skating and as economists, we love the city, so the society managed to bring the two together and organised Skating in the 
City. The event took place at the Broadgate Outdoor Ice Rink, exclusively booked for the Economist’s Society. Eager economists came clad in their silliest 
Christmas jumpers and carved their mark in the ice rink. Thereafter, as the economists enjoyed a few drinks at Phineas before heading to Sports Night 
(skating is after all, a sport). 

The social events team then rounded up the year with Mistletoe Madness. The exciting night was held at “Be At One” in Monument. The stylish and 
classy cocktail bar located in the heart of the city was a perfect fit for the everyday economist. Whether it was a Maple Margarita or a Silver Fox to light 
up your Christmas tree, there were plenty of complimentary cocktails to get everyone merry. 



The David Ricardo Ball is the famous social event that ends the academic year at UCL. Primarily a celebration of yet another 
fantastic year at UCL, the Ball is also a highlight for the whole UCL community. Once again, the Ball was held in the heart of 
London at the Café de Paris and delivered on its promise to be even bigger and more extravagant than ever before.  

Upon arrival, guests were treated with a champagne reception giving them a chance to absorb the unique ambience of the 
evening. A lavish three course meal accompanied by fine wine was then served over the two levels of Café de Paris. As 
dessert was completed, the lights dimmed and the tables were shifted, transforming the Café into a club. Guests were then 
invited to the dance-floor for an evening of incredible music kicked off by The Prototypes. 

With delicious food, a spectacular venue and even better company, the David Ricardo Ball was truly a night to remember! 
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OXFORD ECONOMICS

RAND CORPORATION
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RAND Corporation aim to help improve policy and decision making through high 
quality and objective research and analysis and employ around 1700 people in 
over 50 countries throughout the world. Their research professionals draw upon 
expertise from almost every field of study and profession and hail from academic, 
government and industry. RAND Corporation is an independent nonprofit institu-
tion and aims to disseminate its research findings as widely as possible in order 
to benefit the public good.

Oxford Economics are one of the world’s foremost independent global economic 
advisory firms, providing reports, forecasts and analytical tools on 200 countries, 
100 industrial sectors and and over 3,000 cities. Headquartered in Oxford, Eng-
land and with regional centres in London, New York and Singapore, their best-
of-class global economic and industry models and analytical tools give them an 
unparalleled ability to forecast external market trends and assess their economic, 
social and business impact.



Producers:
Fran Silavong
Zheng Yehan

https://www.facebook.com/TheEconomistsSociety

@EconSocUCL

FIND US ONLINE

http://www.economistssociety.org/


